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KPMG LLP

PO Box 10426 777 Dunsmuir Street
Vancouver BC V7Y 1K3

Canada

Telephone (604) 691-3000

Fax (604) 691-3031

INDEPENDENT AUDITORS' REPORT

To the Chair and Members of the Board of Trustees

Opinion

We have audited the accompanying financial statements of District of North Vancouver
Municipal Public Library (the “Entity”), which comprise:

e the statement of financial position as at December 31, 2018

e the statement of operations for the year then ended

e the statement of changes in net financial assets for the year then ended
e the statement of cash flows for the year then ended

e and notes to the financial statements, including a summary of significant
e accounting policies

(hereinafter referred to as the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Entity as at December 31, 2018 and its results of operations, its
changes in net financial assets and its cash flows for the year then ended in accordance
with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
"Auditors' Responsibilities for the Audit of the Financial Statements" section of our
auditors' report.

We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
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Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's
ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do
Sso.

Those charged with governance are responsible for overseeing the Entity's financial
reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors' report and includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

o |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosure made by management.
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Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Entity to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a matter that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any
significant deficiencies in internal control that we identify during our audit.

Kins 44
s

Chartered Professional Accountants

Vancouver, Canada
April 25, 2019



District of North Vancouver Municipal Public Library

Statement of Financial Position

December 31 2018 2017
Financial assets
Cash $ 87,075 113,584
Accounts receivable - 195
Due from the District of North Vancouver (Note 3) 1,853,668 1,705,456
Inventories held for resale 9,002 9,299
1,949,745 1,828,534
Liabilities
Accounts payable and accrued liabilities 346,507 442 686
Due to governments - 31,433
Restricted revenue 83,671 80,109
Post-employment benefits (Note 4) 618,500 596,600
1,048,678 1,150,828
Net financial assets 901,067 677,706
Non-financial assets
Tangible capital assets (Note 5) 1,934,859 1,866,780
Prepaid expenses 58,730 57,513
1,993,589 1,924,293
Accumulated surpius {Note 6) $ 2,894,656 2,601,999
Approved by

Chalr of the Board

A mw@//

(‘\ﬁ:f CIal

ctor of Library Services

See accompanying notes to the financial statements




District of North Vancouver Municipal Public Library

Statement of Operations
Year ended December 31

2018 Budget

2018 2017

Revenue
District of North Vancouver contribution $
Government grants
Donations
Book fines, photocopy charges and sundry

Expenses
Salaries and benefits
Maintenance of equipment and premises
Rent and building services
Professional services
Digital and periodical material purchases
Administrative costs
Book repairs and supplies
Federated library services
Minor equipment
Depreciation
Loss on disposal of tangible capital assets

Annual surplus, before distribution of surplus $

Surplus returned to the District of North Vancouver (Note 8)
Annual surplus

Accumulated surplus, beginning of year

Accumulated surplus, end of year

(Note 9)

See accompanying notes to the financial statements

6,362,210 $ 6,135,163 $ 5,996,607
214,090 220,775 215,559
- 54,282 31,389
242,365 231,324 246,324
6,818,665 6,641,544 6,489,879
4,627,109 4,651,196 4,444,873
622,920 538,580 564,312
143,797 126,513 138,856
88,304 22,767 145,077
214,307 194,131 155,930
103,343 113,544 123,681
66,153 63,410 57,674
23,409 21,011 19,406
64,388 15,062 60,062

- 507,474 537,874

- 73,371 80,087
5053730 6,327,059 6,327,832
864,935 314,485 162,047
(21,828) (67,542)

292,657 94,505

2,601,999 2,507,494

$ 2,894656 $ 2,601,999




District of North Vancouver Municipal Public Library
Statement of Changes in Net Financial Assets
Year Ended December 31

2018 Budget 2018 2017
(Note 9)
Annual surplus $ 864,935 $ 292,657 $ 94,505
Acquisition of tangible capital assets (1,035,585) (648,924) (767,171)
Depreciation of tangible capital assets - 507,474 537,874
Loss on disposal of tangible capital assets - 73,371 80,087
(1,035,585) (68,079) (149,210)
Acquisition of prepaid expenses - (58,730) (57,513)
Use of prepaid expenses - 57,513 49,533
- (1,217) (7,980)
Change in net financial assets $ (170,650) 223,361 (62,685)
Net financial assets, beginning of year 677,706 740,391
Net financial assets, end of year $ 901,067 $ 677,706

See accompanying notes to the financial statements




District of North Vancouver Municipal Public Library

Statement of Cash Flows
Year Ended December 31

2018 2017
Operating transactions
Annual surplus 292,657 $ 94,505
Non-cash items:
Depreciation 507,474 537,874
Loss on disposal of tangible capital assets 73,371 80,087
Change in other items:
Accounts receivable 195 428
Due from the District of North Vancouver (148,212) (83,041)
Inventories held for resale 297 519
Accounts payable and accrued liabilities (96,179) 111,156
Due to governments (31,433) 2,757
Restricted revenue 3,562 0,181
Post-employment benefits 21,900 61,700
Prepaid expenses (1,.217) (7,980)
Cash provided by operating transactions 622,415 807,186
Capital transactions
Acquisition of tangible capital assets (648,924) (767,171)
Cash applied to capital transactions (648,924) (767,171)
Increase (decrease) in cash (26,509) 40,015
Cash, beginning of year 113,584 73,569
Cash, end of year 87,075 $ 113,584

See accompanying notes to the financial statements




District of North Vancouver Municipal Public Library

Notes to the Financial Statements
December 31, 2018

1.

Operations

The District of North Vancouver Municipal Public Library (the "Library") was established under the Library Act of
British Columbia in 1963. The Library is governed by a Board of Trustees (the "Board") appointed by the
Municipal Council of the District of North Vancouver ("DNV"). The Board, on behalf of the residents and
taxpayers of the DNV, oversees the management and operation of the Library and serves as its policy making
body.

Funding for the provision of services is primarily through an annual contribution from the DNV. The DNV
provides certain administrative support services to the Library at no cost. Title to the land and buildings occupied
by the Library is held by the DNV.

The Library is a registered charity and is exempt from income tax.

Significant accounting policies

a) Basis of presentation
These financials are prepared in accordance with the Canadian public sector accounting standards.

b} Functional and object reporting
The operations of the Library are comprised of a single function, library operations. As a result, the
expenses of the Library are presented by object in the Statement of Operations.

c) Revenue recognition
Revenue is recorded on the accrual basis and is recognized when it is earned. Revenue unearned in the
current period is reported on the Statement of Financial Position as restricted revenue.

d) Expense recognition
Expenses are recognized as they are incurred by the receipt of goods and services or the creation of a legal
obligation to pay.

e) Use of accounting estimates
The preparation of financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Significant areas requiring the use of management estimates relate to the determination of
post-employment benefits, estimates of useful lives of tangible capital assets and provision for
contingencies. Actual results could differ from those estimates. Adjustments, if any, will be reflected in the
financial statements in the period that the change in estimate is made, as well as in the period of settlement if
the amount is different.

f) Restricted revenue
Receipts of funding which are restfricted by the legislation of senior governments or by agreement with
external parties are deferred and recorded as restricted revenue. When qualifying expenses are incurred,
the deferred amounts are recognized as revenue at amounts equal to the qualifying expenses.




District of North Vancouver Municipal Public Library

Notes to the Financial Statements
December 31, 2018

2. Significant accounting policies, continued

g)

h)

i)

Government grants

Restricted transfers from governments are deferred and are recognized as revenue in the year in which the
related expenditures are incurred or the stipulations in the related agreement are met. Unrestricted transfers
are recognized as revenue when received.

Non-financial assets \

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of
services. They have useful lives extending beyond the current year, are not intended for sale in the ordinary
course of operations, and include prepaid expenses and tangible capital assets.

Tangible capital assets

Tangible capital assets consist of the library collection, furniture, vehicle and information technology
equipment. The library collection and information technology equipment are pooled throughout the year into
major groups and an average cost attributed. Furniture and vehicle are recorded at historical cost to acquire
and put in service.

The Library assets are depreciated on a straight line basis over the estimated useful life by major group as
follows:

Asset Life in Years
Library collection 2-10
Information technology equipment 4-15
Furniture 10
Vehicle 10

a) Contributions of tangible capital assets
Tangible capital assets received as contributions are recorded at their fair value at the date of receipt
and also are recorded as revenue.

b) Works of art

The Library owns various works of art, including paintings and prints, and historical arts & crafts
furnishings displayed at various Library locations. These assets are not recorded as tangible capital
assets and are not depreciated.

Reserves
Certain amounts, as approved by the Board, are set aside in reserves for future expenditures. Transfers to
and from reserves are reflected as an adjustment within accumulated surplus.




District of North Vancouver Municipal Public Library

Notes to the Financial Statements
December 31, 2018

3. Due from the District of North Vancouver

Amounts due from DNV are comprised of transactions arising throughout the year and are non-interest bearing,
unsecured and have no specified terms of repayment.

These transactions between the District and the Library are recorded at the exchange amount, which is the
amount of consideration established and agreed to by the related parties. The exchange amount is equivalent to
fair value.

4, Post-employment benefits

As per the terms of its Collective Agreement and compensation policy, the Library provides its employees with
sick days and certain employee benefits on termination and retirement. These include severance pay based on
years of service and a full year's vacation entitlement in the year of retirement.

The Library uses an actuarial valuation to determine the estimated value of post-employment benefits. The full
actuarial valuation is updated every three years. The most recent valuation was completed for December 31,
2017, and has been updated to December 31, 2018.

Accrued benefit obligation: 2018 2017

Balance, beginning of year $ 555,900 $ 495,500
Current service cost 53,200 53,800
Interest cost 16,300 17,200
Benefits paid (39,900) -
Actuarial (gain) (67,600) (10,600)

Balance, end of year $ 517,900 $ 555,900

Actuarial gains and losses are amortized over 8-10 years, being the expected average remaining service period
of the related employee group, commencing the year after the gain or loss arises.

Accrued benefit obligation: 2018 2017

Liability, end of year $ 517,900 $ 555,900
Unamortized actuarial gain 100,600 40,700

Accrued benefit liability,end of year $ 618,500 $ 596,600

The significant actuarial assumptions used in estimating the Library's accrued benefit obligation are as follows:

2018 2017
Discount rate 3.2% 2.9%
Expected future inflation rates 2.50% 2.50%
Expected wage increases 2.58 - 4.50% 2.58 - 4.50%

10




District of North Vancouver Municipal Public Library

Notes to the Financial Statements
December 31, 2018

5. Tangible capital assets

2018
Information
technology,
Work in Library furniture &
Progress collection vehicle Total
Cost, beginning of year $ 70,836 $ 4,386,056 $ 1,578,277 $6,035,169
Additions 96,759 583,569 39,432 719,760
Disposals/transfers (70,836) (513,084) (158,396) (742,316)
Cost, end of year 96,759 4,456,541 1,459,313 6,012,613
Accumulated depreciation, beginning of year - 2,996,176 1,172,213 4,168,389
Expense for the year - 386,954 120,520 507,474
Disposals - (439,713) (158,396) (698,109)
Balance, end of year - 2,943,417 1,134,337 4,077,754
Net book value, end of year $ 96,759 $ 1,513,124 $ 324976 $1,034,859
Net book value, beginning of year $ 70,836 $ 1,389,880 $ 406,064 $1,866,780

Contributed tangible capital assets are recognized at fair value at the date of receipt. The value of contributed

tangible capital assets received during the year was $nil (2017 - $nil).
The write down of tangible capital assets during the year was $nil (2017 - $nil).

Accumulated surplus

Accumulated surplus is comprised of:

2018 2017

Operating contingency reserve $ 33,028 $ 75,700
Equipment replacement reserve 36,431 36,431
General surplus 235,523 397,523
Equity in tangible capital assets 1,934,859 1,866,780
Committed funds 588,158 220,662
Reserve for future expenditures 66,657 4,903

$ 2,894,656 $2,601,999

11




District of North Vancouver Municipal Public Library

Notes to the Financial Statements
December 31, 2018

7. Municipal Pension Plan

The Library and its employees contribute to the Municipal Pension Plan (a jointly trusteed pension plan). The
board of trustees, representing plan members and employers, is responsible for administering the plan, including
investment of assets and administration of benefits. The plan is a multi-employer defined benefit pension plan.
Basic pension benefits are based on a formula. As at December 31, 2017, the plan has about 197,000 active
members and approximately 95,000 retired members. Active members include approximately 57 contributors
from the Library.

Every three years, an actuarial valuation is performed to assess the financial position of the plan and adequacy
of plan funding. The actuary determines an approriate combined employer and member contribution rate to fund
the plan. The actuary's calculated contribution rate is based on the entry-age normal cost method, which
produces the long-term rate of member and employer.contributions sufficient to provide benefits for average
future entrants to the plan. This rate may be adjusted for the amortization of any actuarial funding surplus and
will be adjusted for the amortization of any unfunded actuarial liability.

The most recent valuation for the Municipal Pension Plan as of December 31, 2015, indicated a $2,224 million
funding surplus for basic pension benefits on a going concern basis. As a result of the 2015 basic account
actuarial valuation surplus and pursuant to the joint trustee agreement, $1,927 million was transferred to the rate
stabilization account and $297 million of the surplus ensured the required contribution rates remained
unchanged. The next valuation will be as at December 31, 2018, with results available in 2019. Employers
participating in the plan record their pension expense as the amount of employer contributions made during the
fiscal year (defined contribution pension plan accounting). This is because the plan records accrued liabilities
and accrued assets for the plan in aggregate, resulting in no consistent and reliable basis for allocating the
obligation, assets and cost to the individual employers participating in the plan.

The Library paid $310,900 (2017 - $313,366) for employer contributions to the plan in fiscal 2018.

8. Surplus returned to the District of North Vancouver

All operating surplus is to be allocated so that 50% is retained by the Library and 50% is returned to the District
of North Vancouver unless specified otherwise by mutual consent.

2018 2017

Surplus returned to the District of North Vancouver $ 21,828 $ 67542

12




District of North Vancouver Municipal Public Library

Notes to the Financial Statements
December 31, 2018

9. Budget data

The budget data presented in these financial statements is based upon the original 2018 operating and capital
budgets approved by Council as part of the 2018 - 2022 Financial Plan Approval Bylaw No. 8294 on Feb 5, 2018.
Under the Library Act, the Board submits the Library budget to Council. Council approves the budget with or
without amendment. Depreciation was not included on development of the budget and, as such, has not been
included. The chart below reconciles the approved budget to the budget figures reported in these financial

statements.
Budget

Revenues

Operating revenues $ 5,783,080

Capital revenue 1,035,585
Total revenue 6,818,665
Expenses

Operating budget 5,953,730
Total expenses 5,953,730
Annual surplus 864,935
Acquisition of tangible capital assets (1,035,585)
Change in net financial assets $ (170,650)

10. Grant revenue
2018 2017

Federal:

Canadian Council of Archives $ 18,310 $ 2,602

Veterans Affairs Canada - 2,237
Provincial: Province of British Columbia 201,323 209,006
Regional and other: Municipal Insurance Association of B.C. 1,142 1,714
Total grant revenue $ 220,775 $ 215,559
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